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To the Board of Directors of Khyber Pakhtunkhwa tnformation Technotogy Board

Opinion

We have audited the annexed financial statements of Khyber Pakhtunkhwa lnformation Technology
Board (KPIT Board), which comprise the statement of financial position as at June gO,ZO2S and the
statement of income and expenditure, the statement of comprehensive income, statement of changes in
net assets and statement of cash flows for the year then ended, and notes to the financial statements,
including material accounting policy information.

ln our opinion, the accompanying financial statements gives true and fair view of the financial position of
KPIT Board as at 30 June 2025, and of its financial performance and its cashflows for the year then
ended, ln accordance with lnternational Financial Reporting Standards (lFRSs) issued by the
lnternational Accounting Standards Board (IASB) as notified by Security and Exchange Commission of
Pakistan (SECP) and accounting standards for Not for Profit Organizations (NPOs) issued by the lnstitute
of Chartered Accountants of Pakistan (ICAP) (together referred as to as "applicable accounting and
reporting standards").

Basis for Opinion

We conducted our audit.in accordance with lntemational Standards on Auditing (lSAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Audito/s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the KPIT Board in accordance with the lnternational Ethics Standards Board for Accountants' Code of
Ethics for Professional Accountants as adopted by the lnstitute of Chartered Accountants of Pakistan
and we have fulfilled our other ethical responsibilities in accordance with the Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to note 7.2to the financial statements which describes that during the year, the KPIT
Board has remgnized a provision for taxation amounting to Rs. 4,258,942 for the current year and Rs.
6,310,613 in respect of previous year 2024.

KPIT Board previously held exemption under Section 2(36) of the lncome Tax Ordinance, 2001 ("lTO
2001') until 30 December 2022, wtrich qualified the KPIT Board for a 100% tax credit under Section 100C
of the ITO 2001, subject to fulfilment of prescribed conditions. While the KPIT Board continues to hold
certification from the Pakistan Centre for Philanthropy (PCP) and has complied with the requirement to
submit audited financial. statements, exemption under Section 2(36) has not yet been granted by the
Commissioner lnland Revenue.
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ln the absence of such exemption, management has reassessed the Kplr Board,s tax position and,applying the principle of prudence,'recorGd a provision flr taxation to reRecithe potentiar exposurearising from the lack of exemption. rt/rrrg"r"nt iemains confident of ultimately obtaining the exemption,given that KPIT Board is establisheo l9r n9n-ni"ni prrp".es to promote the tr sector in KhyberPakhtunkhwa under the Khyber par<rriunknwa lnfbrmati[n iechnology Board Act, 2011 (as amended in2018).

our opinion is not modified in respect of the above matter.

Responsibilities of Management and Board of Directors for Financial statements
The management is responsible for the preparation and fair presentation of the financial statements inaccordance with the accounting and reporting standards as applicable in pakisLn and for such internalcontrol as the management delermines is.nJces.rt to enaore the preparation of financial statementsthat are free from materiar misstatement, whether due to fraud or error.

ln preparing the financial statements, management.is responsible,for assessing Kplr Board,s ability tocontinue as a going concern, discloslng, asipplicabte, mliters related to going concern and using thegolng concern basis of accounting unless management either intends to liquidate the Kplr Board or tocease operations, or has no rearistic arternative 5ut to do so.

The Board of Directors is responsible for overseeing the Kprr Board's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial statements

our objectives are to obtain reasonable assurance about whether the financial statements as a wholeare free from material misstatement, whether due to fraud or error, and to issue an auditor,s report thatincludes our opinion. Reasonable assurance is a high lever or assurance but is not a guarantee thatan audit conducted in accordance with lsAs as a-ppricaore in pakistan will always detect a materiaimisstatement when it exists. Misstatements can arise from fraud or error and are considered material if,individually or in the aggregate, they could. reasonably ue expecteo to influence the economic decisionsof users taken on the basii of these financiar statements.

As part of an audit in accordance with lSAs as applicable in Pakistan, we exercise professionaljudgmentand maintain professional skepticism throughoui'the audit. we also:

ldentify and assess the risks of material misstatement of the financial statements, whether due to fraudor error' design and perform audit procedures responsive to those risks, ano ootiin audit evidence thatis.sufficient and appropriate to provide a basis ior our ofinion. tne iist of not detecting a materialmisstatement resulting from fraud is higher than for one'resulting from error, as fraud may involvecollusion, forgery, intentional omissions, misrepresentations, orthe 6verride of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures thatare appropriate in the_circumstances, 
.but not for the purpose of express'lng an opinion on theeffectiveness of the KplT Board's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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conclude on the approp-riateness of management's use of the going concern basis of accounting and,based on the audit evidence- ootaineo, *n"tn", , r.nrt"ri"r uncertainty exists related to events orconditions that may cast significant Joudt on the Kptr B;;;;s abitity to .tniinr" as a going concem. tfwe conclude that a material uncertainty exists, * "* r"lrlrJ to draw attention in our auditor,s report tothe related disclosures in the financi"istater"nts or, iilu.n oi..ro.rr". rr"-inajequate, to modify ouropinion' our conclusions are based on tnu audit evidence ooiaineo ,p to1n" oaili-t o* auditor,s report.However' future events or condition. ;il cause the lnstitute to cease to continue as a going concern.
Evaluate the overall 

.presentation, structure and content of the financial statements, including thedisclosures' and whether the financiat siatements r."pr"r"nt tne unoerlying transactions and events in amanner that achieves fair presentation.

we communicate with. those. charged wi1ll_s3vgmance 
.regarding, among other matters, the plannedscope and timing of the audit and significant audit findinis, incruding any significant deficiencies ininternal control that we identifiT during oui audit.

The financial statements of the KPlr Board for the year ended June 30, 2024 wereaudited by anotherfirm of chartered Accountants who have expressed jn unmodified opinion in their report dated November11,2025.

I5"Tn'n"ment 
partner on the audit resulting in this independent audito/s report is Muhammad Arif

Other Matter

Place: Peshawar
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